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MR. O'REILLY: Thanks, Madam Chair. So there's a $700,000 decrease in the budget 
here for OROGO and two staff are being cut I guess, if I look at page 294. Can I get an 
explanation as to what's happened here? Thank you.  

CHAIRPERSON (Ms. Semmler): Thank you. Minister of Justice.  

HON. R.J. SIMPSON: Thank you, Madam Chair. So I have very little to do with 
OROGO as it is a regulator and it is parked in Justice. So what happened was this 
division -- or this activity, and as it is in the main estimates, what was continuously 
lapsing, money each year, around $600,000. So the department contracted somebody 
to -- or a company to have a look at the operations and work with OROGO and make a 
determination about how much they would actually need to operate, understanding that 
OROGO was relatively new and it was provided with the budget before it had done 
anything. And so it was someone's best guess at what a budget would be.  

And so understanding -- based on that review, the decision was made to listen to the 
recommendation of the review and make a cut to the operational budget. Thank you.  

CHAIRPERSON (Ms. Semmler): Thank you. Member for Frame Lake.  

MR. O'REILLY: Thank you, Madam Chair. So the review that was done, has that been 
made available to the public? And if not -- and if there needed to be some redactions in 
terms of personnel matters or whatever, I could understand that, but is that a publicly 
available document? Thanks, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Minister of Justice.  

HON. R.J. SIMPSON: Thank you. I don't believe it is publicly available. I will have 
further discussions with the department though about that because I'm always in favour 
of releasing things publicly where possible. So I will see what we can do on that. Thank 
you.  

CHAIRPERSON (Ms. Semmler): Thank you. Member for Frame Lake.  

MR. O'REILLY: Thanks, Madam Chair. No, I appreciate the Minister's commitment to 
make that information public, and I'm one of the Members that actually pushed for a 
rationalization of resources here because there's just very little, if any, interest 
whatsoever in oil and gas resources in the Northwest Territories. So why continue to 
spend money on managing them when there's no activity taking place. So I understand 
and pushed for that work to be done.  

So when the money is cut, where does it go? Thanks, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Minister of Justice.  

HON. R.J. SIMPSON: Thank you. And, you know, with recent events in the world's 
biggest natural gas producer, perhaps there will be an increase in oil and gas activity in 



the territory. If that's the case, then we'll have to see what the operating budget would 
need to be under those circumstances. But the OROGO is funded from the general 
coffers of the GNWT so it goes into the general coffers of the GNWT. Thank you.  

CHAIRPERSON (Ms. Semmler): Thank you, Minister. Member for Frame Lake.  

MR. O'REILLY: Okay, thanks. I guess where I'm going with this is that, you know, even 
in the Minister's opening remarks, and I don't have them in front of me, I can't access 
them on Lootle. There was not one mention of reductions in the department. And so 
how was this actual reduction in the main estimates, how does it appear in what the 
Minister said in classifying the changes in the departmental budget from his opening 
remarks this morning -- or earlier this afternoon? Thanks, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Minister of Justice.  

HON. R.J. SIMPSON: Thank you. So it's a reduction. It shows here as it is a reduction 
as less money this year than there was last year. So there was a cut to this. That money 
was then used for, you know, something else, the same way all other money in the 
territory or the GNWT is used for something else. So it went into a big pot of money and 
then, you know, it was allocated elsewhere. Thank you.  

CHAIRPERSON (Ms. Semmler): Thank you. Member for Frame Lake.  

MR. O'REILLY: Thanks for that. Yeah, I'm looking at this. It's clearly a reduction. That's 
not the way it's classified, though, by the Financial Management Board. I believe this is 
classified as an FMB approved adjustment. Can the Minister confirm that, yes or no? 
Thanks, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Minister of Justice.  

HON. R.J. SIMPSON: Thank you. I don't know if I can confirm or deny what is in 
confidential FMB materials. Thank you.  

CHAIRPERSON (Ms. Semmler): Thank you. Minister -- or sorry, Member for Frame 
Lake.  

MR. O'REILLY: All right. Well, I don't believe I heard -- and as I said, I don't have the 
Minister's opening remarks in front of me and I don't have -- they're not available on 
Lootle. I don't believe the Minister said there was any reductions anywhere in the 
Department of Justice budget. Can the Minister confirm that there were no reductions 
according to the FMB classifications, because I don't think that was in the Minister's 
opening remarks. Thank you, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you, Member for Frame Lake. Minister of 
Justice.  

HON. R.J. SIMPSON: Thank you. So I'm seeing right now there's a reduction to 
OROGO's budget, and Madam Chair, if we could take a sort recess and we can sort 
of -- I can speak with the Minister of Finance and perhaps legal counsel and figure out 
this situation. Thank you.  

CHAIRPERSON (Ms. Semmler): All right. Let's just take a couple minute break.  



---SHORT RECESS 

I will turn it back over to Minister of Justice.  

HON. R.J. SIMPSON: Thank you. So I think I might have figured out what the Member 
was looking for.  

So the Department of Justice has a budget and the activities within the Department of 
Justice have a budget. And there is -- there was a budget for OROGO last year, and 
that budget was reduced this year. That difference of the reduction stayed within the 
Department of Justice. And so I'm not sure if that's what the Member was looking for, 
but that's where the money went, and it was used to fund other items in the Department 
of Justice. Thank you.  

CHAIRPERSON (Ms. Semmler): Thank you, Minister. Member for Frame Lake.  

MR. O'REILLY: Okay, thanks. And so moving forward in this set of main estimates, 
there's a reduction that was made, and now that I have the Minister's opening remarks 
in front of me I see basically that there was some forced growth in the departmental 
budget. There's some initiatives. There's something called other adjustments. There 
was reductions in travel and sunsets.  

So out of those, the five bulleted items here on the Minister's opening remarks, where 
does this reduction to the OROGO budget actually fit in in these bulleted categories? 
Thanks, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Minister of Justice.  

HON. R.J. SIMPSON: Thank you. So the main estimates say these are the highlights, 
and I guess it wasn't determined that this was a highlight of the budget. But I've stated, I 
don't know how many times now, that there was a reduction to the budget of OROGO, 
and I apologize for not stating that in the -- in my opening remarks. But I've stated it 
numerous times now. Thank you.  

CHAIRPERSON (Ms. Semmler): Thank you. Member for Frame Lake.  

MR. O'REILLY: Thanks. Let's stop dancing around here. Look, clearly, there's a 
reduction made in this activity area which is supposed to be arm's length from 
Department of Justice, probably even arm's length from our government to some extent. 
And I just can't figure out where the money that was cut here actually goes, whether it 
just stays within the department and is treated as sort of money within the department 
and is picked up somewhere else and used. I don't think that that's a fair representation 
of what should be an independent regulator. That's not what I think is a fair presentation 
of the finances of this government. And if this is an independent regulator and cuts are 
made to it, the money just doesn't all of a sudden disappear and show up somewhere 
else within the Department of Justice. That's wrong. If cuts are made, they should go 
back to the Consolidated Revenue Fund. And if Justice needs money for other functions 
or other activities, they should go to the FMB and apply for that money and get it. The 
kind of presentation that we're getting here doesn't explain this very well. But I think 
what it does show is that this government does not respect an independent regulator in 



the presentation of the budget for the -- what should be an independent regulator. And 
that's all I'm going to say about this.  

I've raised this before, and I will raise it again, that when reductions appear in a budget, 
they should be actually labelled as reductions, and I just don't think that the kind of 
presentation we've got in the main estimates does that. And I encourage the Minister of 
Finance to look at this and make sure that it's a fair presentation the public can 
understand, that we as Regular MLAs understand, and that an independent regulator is 
treated as an independent regulator, not an arm within a particular department. Thanks, 
Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Member -- or Minister of Justice.  

HON. R.J. SIMPSON: Thank you. So every previous year when the OROGO budget 
would lapse, that money was then used by the Department of Justice to fund other 
things. This year, the budget was cut, and what the Member said should happen is 
exactly what happened. So his complaints really should be focused on the previous 
years when what he doesn't want to happen was happening. This year, what he wanted 
to happen is exactly what happened. So I think -- I don't think we're ever going to see 
eye to eye on this. I think I'm really confused as to what the issue is, because we seem 
to be saying that the same thing is happening but perhaps it's philosophical differences 
about accounting. Thank you, Madam Chair. 


