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MR. O'REILLY: 206. The minerals, oil, and gas royalties. They jump all over the place, 
and I guess I'd be interested in hearing some explanation as to why that is the case. 
Thanks, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. That's on page 206. Minister of ITI.  

HON. CAROLINE WAWZONEK: Thank you, Madam Chair. Madam Chair, royalties, of 
course, are tied to the markets and what's going on in terms of what's happening the 
producers that we have, and certainly in the last two years, there's been quite a lot of 
uncertainty and reflected both in the -- I just want to get the actuals out to be able to ref-
erence them. But, yeah, in terms of not only the projections, which is what you will see 
in the budget, but also actually in the actuals, that, you know, in 2020, we saw Ekati 
close, and then other areas had production shutdowns. Even in 2021, there continued 
to be production shutdowns as a result of outbreaks. And anticipated that things would 
not go particularly well and then discovering of course that, in fact, the resource sector 
was responding better than expected. So, yeah, quite a lot of volatility here but, you 
know, hoping that in the -- as the economy comes back on and that we will actually see 
doing better than expected in this particular area. Thank you, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Member for Frame Lake.  

MR. O'REILLY: Thanks, Madam Chair. I think part of the issue too is that of course 
companies only pay royalties when they sell their product, which is I think part of the dif-
ficulty with this kind of regime in that it just bounces all over and makes the ability to 
predict revenues very, very difficult. Is that something that's going to be fixed when the 
royalty regime is revised? Thanks, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Minister of ITI.  

HON. CAROLINE WAWZONEK: Thank you, Madam Chair. Madam Chair, so the royal-
ty system that's in place right now sees value being paid on -- or sees the royalties be-
ing paid on the value. So it doesn't depend on the sale but there are -- it is -- it is not 
based simply on production numbers. So all of which is to say there are different types 
of royalty systems out there. We use one. Other provinces or territories may use other 
or combinations, hybrid systems. And the short answer, Madam Chair, is that is exactly 
the kind of analysis that we want to engage in over the next few months so that we can 
determine if, in fact, a different system would be more appropriate in terms of balancing 
out benefits to the Northwest Territories, both in the form of royalties but as well in the 
form of growing the sector. Thank you, Madam Chair.  

CHAIRPERSON (Ms. Semmler): Thank you. Member for Frame Lake.  



 

 

MR. O'REILLY: Yeah, thanks, Madam Chair. Yeah, and I -- I think we do need to find 
ways to make this kind of revenue stream a lot more predictable over time. And, yeah, I 
look forward to that discussion. We also need to make sure that the Northwest Territo-
ries is getting a fair share of the profits from mining and I guess the work that SCEDI 
has done would indicate that we're not. But let's leave it at that for now and look forward 
to the debate as we move forward. Thanks, Madam Chair.  

 


