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KEVIN O’REILLY - MLA FRAME LAKE 

Committee of the Whole—2019-2020 Operating Budget Review 

Dept. of ITI Independent Review - February 26, 2020 

 

MR. O'REILLY: Thanks, Madam Chair. Yes, I want to follow up on my colleague's questions 

about the independent review of competitiveness of the NWT mining regime. As far as I know, 

ITI has hired a contractor for $300,000, and this was work that was started in the last Assembly, 

to do a report that basically repeats methodology from a previous report, and maybe adds a few 

bells and whistles. I think that was supposed to be done by March 31st, and that's great. That 

might provide some fodder for this independent review. What is the role of the public going to be 

in this review, or is this going to be a consultant doing a report giving advice to ITI?  

 

Look, ITI has an inherent conflict of interest in doing this work. They are a department that is 

responsible for promoting mining, and I've always given them credit. They do a great job at that. 

You can't have that department in charge of regulating it and looking at benefits at the same 

time. It's just an inherent conflict of interest. They are advocating for industry, and that's part of 

their job. What is the role of the public going to be in this independent review? Thanks, Madam 

Chair. 

 

CHAIRPERSON (Ms. Semmler): Thank you, Member for Frame Lake. Madam Premier. 

 

HON. CAROLINE COCHRANE: Thank you, Madam Chair. I'd have to get back to the Member 

on what exactly is the public's role on this one; however, like I said earlier, we are committed to 

working better with all Members of the Legislative Assembly, and therefore, once we get the 

independent review, we will let standing committee know, and we will discuss this with standing 

committee. That is my commitment. Thank you, Madam Chair. 

 

CHAIRPERSON (Ms. Semmler): Thank you, Madam Premier. Member for Frame Lake. 

 

MR. O'REILLY: Madam Chair, I appreciate that commitment. This is not just coming from me. 

This was a recommendation from the Standing Committee on Economic Development and 

Environment in the last Assembly during the review of the Mineral Resources Act in that report, 

and also in the transition report that the standing committee brought forward. This needs to be 

an independent review. It cannot be left to the department alone and the consultant. 

 

Look, when Alberta reviewed its royalty regime and a way of retaining benefits from oil and gas, 

what they did was they appointed a blue ribbon panel of experts. They went out, had public 

hearings. They commissioned some of their own work. That kind of independent review has 

never been done because the federal government wouldn't do it. We've taken this on since 

devolution and done nothing with it, and we owe it to our citizens to make sure that we are 

retaining the right amount of benefits from this. 

 

I'm just going to give a couple of examples: $30 billion worth of diamonds have left the 

Northwest Territories; $30 billion worth. We have a heritage fund that's $26 million. We started 
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the heritage fund way too late, and I know there are other benefits that we have accrued from 

diamond mining. When we are actually raising more money from tobacco and alcohol sales than 

we are from resource revenues, that's a problem because there's a billion dollars' worth of 

diamonds leaving here every year, and all we're retaining in resource revenues is around $30, 

$40, $50 million? That's not good. That's not what our citizens deserve. Thanks, Madam Chair. 

 

CHAIRPERSON (Ms. Semmler): Thank you, Member for Frame Lake. Madam Premier. 

 

HON. CAROLINE COCHRANE: Thank you, Madam Chair. I will, like I said, I committed to 

sharing it with standing committee and getting feedback on this. The other thing that I should 

note is that, when the Member brought up the issue of the resource royalties, we share that with 

Indigenous governments, so Indigenous governments will be part of this review. We will make 

sure that they are all part of this as well. They are partners in this. Thank you, Madam Chair. 

 

CHAIRPERSON (Ms. Semmler): Thank you, Madam Premier. Member for Frame Lake. 

 

MR. O'REILLY: Thanks, Madam Chair. I'm fine having this $300,000 spent to redo the study, 

but there are lots of other international examples that we can and should be looking at in terms 

of benefit retention. Norway has a pension fund that is now over a trillion dollars because of the 

way they manage their North Sea oil and gas; North Sea oil, in particular. They also had state 

ownership of part of it through Statoil, so there are lots of examples that we can and should be 

learning from around the world, not just repeating some of the mistakes that have been made in 

Canada around resource development. It needs to be a well-rounded review that does engage 

and involve the public, and looking at international best practices, as well. 

 

I want to go one other item if I can in here, Madam Chair, and it's the socio-economic forum 

that's mentioned in the middle item. I do think that that's a good idea, but I would hope that the 

participation be extended beyond just the mining industry and Indigenous governments and 

GNWT. I think there are others that have an interest and, perhaps, stake in this. There are 

people in academia who have looked at this before. Maybe some NGOs might have some 

thoughts or ideas. Are we going to try to find a way to make this a little more inclusive than the 

way it's portrayed here? Thanks, Madam Chair. 

 

CHAIRPERSON (Ms. Semmler): Thank you, Member for Frame Lake. Madam Premier. 

 

HON. CAROLINE COCHRANE: Thank you, Madam Chair. Absolutely. The Member is correct. 

This one overlaps not only the public, but also into many departments. This one will have an 

interest in all the departments, applicable departments, for this as well, and we will engage with 

all applicable stakeholders in this work. Thank you, Madam Chair. 


